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We are pleased to deliver the second issue of the Research Center
for Muslim Affairs (RCMA) Newsletter.

This issue features the research summaries of the five research
projects, which have been led by APU faculty members over the
past few years as well as reports of two recent RCMA special
lectures and an ongoing Industry-Academia Collaboration initiative.

We hope that by sharing the current activities of RCMA with
researchers, corporations, local governments and residents of the
local communities, this publication will serve as a gateway through
which the readers may gain further insights into the myriad aspects
of Muslim culture.
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The 4th'RCMA Special Lecture
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The 5th'RCMA Special Lecture .

On April 19, 2017, the 4th Research Center for Muslim Affairs (RCMA)
Special Lecture was held at Oita Bank Sorinkan in Oita City.

The speakers for this lecture were Representative Director and
President, KUSUMOTO Teiai and Managing Director, SON Teirei of
Kitayama Nanzan, a famous Kyoto-based barbecue restaurant, who
gave a talk entitled “Halal Wagyu Beef and the Potential It Offers to
the Food and Beverages Market.”

The two speakers discussed a wide range of topics including Kitayama
Nanzan’s efforts to develop halal wagyu beef, what the company
does to ensure customers can enjoy its wide range of meat products
in a healthier manner, how it has created restaurants well-loved by
the locals, and its management strategy for the future. More than 40
participants in the audience listened intently to the lecture.
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At the fifth Research Center for Muslim Affairs (RCMA) Special Lecture
held at Oita Bank Sorinkan in Oita City on October 4, 2017, guest
speaker Mr. SHINMURA Takeshi, Vice President of Ganko Food Service
Co., Ltd., gave a talk entitled “Today’s Globalizing Japanese Food
Market: Responding to Diversity.”

In his talk, Mr. Shinmura discussed the current state of the Japanese
food market and touched on how his company has responded to
diversity by accommodating foreign tourists, introducing a halal
certification system, and providing training for its foreign employees.
In terms of accommodating foreign tourists, he stressed that, more
than just being easily accessible, restaurants need to be places where
visitors can experience authentic Japanese culture. He also pointed
out that efforts should be made to remove psychological barriers as
much as possible unless the barriers themselves are an effective
means for experiencing Japanese culture. Next, he introduced the
training program his company has put in place for its foreign
employees. He discussed how the company has striven to offer
training in multiple languages and also showed some of the actual
videos and manuals the company uses for its on-the-job training.

In the question-and-answer session that followed, participants asked
detailed questions about how Ganko trains employees who speak
different languages and how it recruits foreign employees. A lively
dialogue ensued, and the session ended up going over the allotted
time. One participant remarked, “This information was completely
new to me, so | really learned a lot.” Another participant said, “The
content was wide-ranging and extremely interesting.”
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In 2015, RCMA called for research projects on Muslim affairs, and the findings of these 5 researches are reported in this issue.
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Islamic Microfinance as a Tool for Poverty Allewatlon The Case of Bangladesh and Indone5|a
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Research Representative  BARAI Munim Kumar  Research Collaborators  SUZUKI Yasushi, UDDIN Helal, HASAN A KM Kamrul  Category International Finance

The developing economies have generally accepted that financial
inclusion is crucial for improving the living standard of their
population. In essence, financial inclusion can be defined as
“financial service.” Conventional microfinancing as an inclusive
financial tool in poverty alleviation is infeasible especially in
Muslim-majority countries as it involves interest which is barred

by the Islamic Shari’ah. Our research aimed to look at the
emergence and functioning of Islamic Microfinance (IM) in
Bangladesh and Indonesia with a specific focus on its role in
alleviating poverty in those countries, and the objective is to
identify challenges which have slowed the growth of IM and to
offer policy measures to overcome them. Specifically, the study
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attempted to answer the following questions: Is IM contributing
to poverty alleviation and what are the challenges to the growth
of IM in these countries? Is the level of IM deepening keeping
pace with other MFIs’?

650 million Muslims are currently living on less than $2 per day
and the majority of them prefer to be included under the umbrella
of Islamic finance. A survey by UNDP (2012) shows that 85
percent of the current borrowers from conventional MFls would
switch to Islamic products if possible. This study finds that the
Muslim clients are concerned about Islamic financial products
which aim to fulfill the socio-economic objectives of social justice
in accordance with the objectives of Shari’ah. Our survey of
literature finds that an estimated 255 financial service providers
worldwide offer Sharia-compliant microfinance products to
approximately 1.28 million clients. In Bangladesh, as of 2007, IM
institutions distributed approximately USD 135 million to a
segment of 39 million microcredit beneficiaries (UNDP, 2012). In
Indonesia, as of 2006, Islamic financing instruments comprised 2
percent of outstanding microfinance loans with the average
outreach 2,400 clients per institutions (Karim et al. 2008). But in
both countries, the base of IM in terms of borrowers’ number and
amount disbursed is increasing. Two papers have been presented

in two conferences and subsequently published in a reputed
journal and as a chapter in a book based on our survey and field
study. The findings clearly indicate that though the poverty
reduction impact of IM is on a par with that of conventional
microfinance, in terms of return generation and efficiency Islamic
MFIs in Bangladesh are operationally more efficient. The study
also finds that conventional MFls in Bangladesh have a better
outreach than IM due the latter’s failure to diversify its products
base to capture the tentative/potential customers, which has
become a serious challenge to the mode of finance itself.

Our study should have an impact on different social stakeholders
including IM practitioners, bankers, researchers, policymakers and
borrowers. The findings that operational efficiency of IM is higher
than the conventional one may encourage the above stakeholders
to promote this financing tool to expand. The borrowers of IM
may be inclined to borrow more from IM as it has an edge on
poverty reduction over the conventional ones. Moreover, our
research will add value to the existing literature on IM, from which
researchers may pick up further issues to do more research to
make it a vibrant tool that helps the underprivileged in society by
making IM a true tool of inclusive finance.
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Research Representative KIM Rebecca Chunghee

Research Collaborators TSUKADA Shunso, MAHICHI Faezeh, AVVARIV Mohan

Category Industry-Academia Collaboration/Industry-Government-Academia Collaboration

Our research project aims to identify social enterprise (SE)
business opportunities for the creation of a circular economy in
Muslim society. The possible areas to be explored include biofuel,
biomass, urban mining and renewable energy. Although the SE
idea is highly welcomed in contemporary Asian market including
Muslim society, research on this phenomenon is conspicuously
absent. To bridge this gap, this project sought to stimulate
business and academic debates on this topic and suggest
business opportunities of introducing SE in Muslim society,
especially to Japanese corporations.

By conducting in-depth research and serious discussions with
stakeholders in Japan and Malaysia, as a target country, we have
made two main contributions. Firstly, the project supports the
academic discussion that SE may boost business opportunities in
the current economic and societal crisis by challenging the
Western notion of it and suggest different SE business models in
Muslim society which can be transferred in business terms. We
propose that SE is an effective way of calling for corporate
innovation beyond making profit by creating shared value in

Muslim society.

Secondly, the project contributes to the Japanese business
community which is searching for new business opportunities by
following an SE Model. We suggest that there is a great potential
for Japanese business organizations to develop a relevant SE
model to explore Muslim markets and access Islamic Finance. We
witnessed possible opportunities for Japanese corporations to
enter into Muslim market, for instance in the field of power
generation with the use of renewable energy, under joint venture
arrangements with local counterparts. To reiterate, in comparison
with purely for-profit business, social enterprise is under more
pressure as they have to meet double/triple bottom line, namely
facing financial, social and environmental constraints. In one
instance AMITA, one of the case study companies, attended a
meeting of the IMAT, APU’s Dual Master’s Degree Program in
Environmental Science with a German Institution, and delivered a
lecture in June 2016 at APU. In addition, APU is in the process of
starting an internship with them.
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Project about the Current Situation of Multicultural Symbiosis and the Grope in APU ana in Beppu which includes APU
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Research Representative SEIKE Kumi Research Collaborators
Category Searching for a Multi-Cultural Society

The purpose of this research project was to explore paradigms of
coexistence in a contemporary setting, including coexistence with
followers of the Muslim faith. It involved both theoretical
investigation into the concept of “coexistence” and an assessment
of the present state of multicultural coexistence at APU and the
wider community of Beppu, of which APU is part, as well as
considering possibilities for exploring these themes further.

Three standpoints were essential to achieving the project’s aims:
(a) grasp of the present situation; (b) theory; and (c) practical
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KIKKAWA Takuro, TAKEZAWA Shoichiro

investigation. The project was designed to pursue research in line
with these standpoints, through (1) gaining a grasp of the current
state of multicultural coexistence in Beppu, APU included:; (2)
consolidating theories surrounding multicultural coexistence (from
sociology, ethics, philosophy, political philosophy, cultural
anthropology, and religious studies); (3) exploring the possibilities
for multicultural coexistence in practice. Special emphasis was
given to (2), theoretical research.

This project bore fruit in the form of two symposiums, one held in
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the 2016 academic year and the other in the 2017 academic year.
At the first of these, UENO Toshiya gave a presentation titled
“1ZUTSU Toshihiko’s Politics of ‘Coexistence’,” in which he re-
assessed the paradigms of coexistence through the conjunction
of the ideas of leading Islamic Studies scholar IZUTSU Toshihiko
with the speculative realism of contemporary thought. Other
presentations were delivered by FUKUI Kei on the topic of
“Process Toward ‘Coexistence’ in Traditional Buddhism,” MURE
Takuro on “A Tentative Inquiry into the Development of Models
for ‘Coexistence’ in Tunisia and Egypt,” and SEIKE on “The
Irreplaceable Individual and ‘Coexistence,” and From ‘Tolerance’
to Unconditional ‘Welcome’.” The presentations confirmed the
potentials for coexistence within each religion and the differences

among them. The second symposium involved discussions
stemming from the problems set out in UENO’s presentation on
“How the Concept of ‘The One’ in Laruelle’s Non-Philosophy May
Overcome the Diversity of Coexistence,” as well as AIZAKI Jun’s
critique of Hayek’s “Abuse of Reason” and the potential for
coexistence, and SEIKE’s reconsideration of the paradigms of
coexistence from a neo-realist perspective in the debate over
positivism. Each presenter discussed contemporary Islamic
thought and potentials for coexistence, but the most intriguing
topic was the concept of “The One,” which surely constitutes the
most novel theoretical proposal, capable of subsuming all streams
of thought on coexistence.
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A Study of Support for Schoolchildren with'Lim 'ég Japanese Language Proficiency.
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Research Representative  TATEYAMA Hirokuni
Category Searching for a Multi-Cultural Society

Since the opening of Ritsumeikan Asia Pacific University (APU) in
2000, Beppu City has worked pro-actively to welcome and support
international students, and developed a community where
international students can live and pursue their activities with ease.
Only limited work has been done, however, in the area of
educational support for children with one or both parents of
non-Japanese origin, who have come to Japan to study or work.
Unlike international students, such children are immediately
required to attend schools where only Japanese is used and
without access to guidance in the Japanese language, and they
often struggle to adapt to their new lifestyle and learning
environment. Currently there are around 20 such children attending
municipal elementary and junior high schools in Beppu, and many
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Research Collaborators SUMIDA Tamaki, YATSUDA Hanae, TATEYAMA Ai

of these are Muslim children.

Our research project sought to comprehend the current conditions
and challenges facing schoolchildren requiring Japanese language
tuition in Beppu, and to explore approaches to the provision of
educational support in the future. The project involved an interview
survey with the City’s Board of Education, a questionnaire survey of
all municipal elementary and junior high schools, an interview
survey of schoolchildren enrolled in these schools and in need of
Japanese language tuition, survey and analysis of progressive
initiatives in other municipalities, and information-gathering through
participation in relevant academic conferences and the like. This
yielded the following findings: 1) schoolchildren in need of
Japanese language tuition are scattered across Beppu City; 2) this
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scattered distribution makes it difficult to develop educational
support systems; 3) in locales where the schoolchildren are
located, there is a need to develop support systems using not
only schools’ resources but the resources of the entire community,
with schools working in collaboration and partnership with
citizens, groups and organizations engaged in educational

support, as well as local government authorities. A new
educational support initiative that we formulated on the basis of
these findings has been implemented in Beppu since the 2017
academic year. In the future, we aim to continue supporting this
initiative in Beppu, while also extending it across the whole of
Oita Prefecture.
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Investigation on Musharaka Credit Risk Management in Indonesian Islamic Banks
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Research Representative SUZUKI Yasushi
Category International Finance

Supported by the Research Center for Muslim Affairs, we
conducted survey research on credit risk management in Islamic
banks in Indonesia, the country with the world’s largest
population of Muslims. Islamic banks commonly provide finance
secured by the goods to be purchased. Known as murabahah, this
is similar to arrangements such as secured purchasing and leasing
in Japan. Islamic banks in Indonesia, however, are known for their
relatively high rate of financing through partnership contracts
known as musharakah, in which the lender and client are both
allocated profits if the project succeeds, and required to bear
losses if it fails. Through interviews with associates in the local
banking sector, this project shed light on how musharakah
financing by Islamic banks in Indonesia has been used (a) for
loans to financial subsidiaries which then provide murabahah
finance, and (b) in major construction projects, as bridge financing
during the construction period (converted to murabahah loans
when the construction is complete). Rather than providing loans
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under partnership contracts as originally intended, these are in
essence forms of “Semi-murabahah” financing, which suggests
that on the whole, Islamic banks in Indonesia take a highly
conservative approach to lending in practice. Indonesia’s Islamic
banking market is notorious for its low market penetration rate.
We believe that this research project has helped in some way to
analyze why this is the case.

Some of the findings from the project were presented at the 2nd
International Conference on Indonesian Economy and
Development hosted by Universitas Indonesia in Jakarta in August
last year. We were invited as a panelist together with the former
Indonesian Minister of Finance Muhammad Chatib Basri , and
discussed the structural challenges facing Islamic banks in
Indonesia. The conference was attended by many representatives
from government, academia, and the financial sector, and great
interest was shown in this project’s analysis of risk management
in Indonesia’s Islamic banks.
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Since the launch of this mutual cooperation partnership project in
AR LEDETAZFLCS. 55H - EEABADHE L May 2017, APU has been collaborating with Fundokin Shoyu Co.,
HFFDETADKE IS SENNERIEEThE— Ltd and INSPIRE Corporation both of which are looking to expand

, N their business into the Muslim society as well as the global

o APURBSROEHICHENTS, REOZHKMZHE market, on the development of uniquye Halal Soy Saucge products.
BYU1—Y 3 VICERABDBEZEMITVELWEER APU faculty members and students have played an instrumental
TWVET, role throughout the product development phase, from forming
product concepts that would appeal to Muslim consumers, to
market research and an estimate of the prospective market scale.
From the taste preference survey, an analysis of the liking of
individuals of multiple nationalities and students of the Muslim
community were converted into a concrete proposal for specific
ingredients of soy sauce which were thought to be well-received.
These were followed by discussions regarding the packaging, and
over the course of more than one year, the fruition of the
collaboration between the three parties is now within reach.

The launch of the “HALAL HONEY SOY SAUCE” has been
scheduled for next spring. A Halal Soy Sauce designed to satisfy
the palate of not only those from the Islamic society, but inbound
travelers to and foreign residents of Japan as well as anyone who
prefers a sweeter tinge, will be available on the market soon. APU
will continue to transform its uniqueness in diversity into useful
and applicable solutions for the future developments.
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