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« Many households defaulted during the Global Financial Crisis (GFC) Z:@JEFE% 0) Eﬂ:jly ‘;\ EW.”L.F g {Z'S)P Hyg | ‘t—
- Ne-ga:c‘)’;izu:r)ilt;es declined after loan origination, falling below the outstanding mortgage balance. F;a b 6 ﬁ% ° %Qg-i_/\ 0) %*i 7’3: 7 70 I:I - 9: 73\

— Strategic Default:

« Borrowers walked away when negative equity made repayment financially unreasonable, E_l- HE—C\\ 3_0
regardless of repayment ability. (Driven by the nature of non-recourse mortgages in the U.S.) — [T
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